Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)

Balance Sheet
All amounts are in ¥ Lakhs, unless otherwise stated

Particulars Notes As at As at
31 March 2021 31 March 2020
ASSETS
Non-current assets
Property, plant and equipment 3 49.51 70.62
Intangible assets 4 0.40 72.42
Intangible assets under development 5 6,447.44 3,085.15
Income tax assets (net) 6 70.53 95,33
Total Non-Current Assets (1) 6,567.88 3,323.52
Current assets
Financial assets
(i) Investments 7 492.36 525.46
(ii) Trade receivables 8 254.10 512.27
(iii) Cash and cash equivalents 9 11.81 59.07
(iv) Bank balances Other than cash and cash equivalents above 9 - 9.50
(v) Other financial assets 10 5.81 0.83
Other current assets 11 377.32 185.36
Total Current Assets (I} 1,141.40 1,292.49
Total Assets (I+11) 7.709.28 4,616.01
EQUITY AND LIABILITIES
EQUITY
Equity share capital 12 1.92 1.76
Other equity 13 6,363.00 3,819.98
Total Equity {Ill) 6,364.92 3,821.74
LIABILITIES
Non-current liabilities
Provisions 14 124.80 82.24
Total Non-Current Liabilities {IV) 124.80 82.24
Current liabilities
Financial liabilities
(i) Trade payables 15
-Total outstanding dues of micro and small enterprises - -
-Total outstanding dues of other than micro and small enterprises 1,052.84 631.19
(ii) Other financial liabilities 16 - 8.48
Provisions 14 22.32 13.71
Other current liabilities 17 144.40 58.65
Total Current Liablities (V) 1.219.56 712.03
Total Liabilities (I+1V+V) 7,709.28 4,616.01

See accompanying notes (1-34) forming part of these financial statements.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)

Statement of Profit and Loss
All amounts are in ¥ Lakhs, unless otherwise stated

Particulars Notes Year Ended Year Ended
31 March 2021 31 March 2020

Revenue from operations (1) 18 435.06 549.17
Other income {Il) 19 73.56 71.12
Total Revenue (lll) - {I+l) 508.62 620.29
Expenses
Employee benefits expense (V) 20 252.23 203.96
Depreciation and amortisation expense (V) 34 29.55 52.49
Other expenses (Vi) 21 276.49 401.48
Total Expenses {VII) - (IV+V+Vi) 558.27 657.93
Loss before tax (VIII) - (1II-Vil} {49.65) (37.64)
Tax expense (IX) = -
Loss for the year [X) - (VIlI-IX] (49.65) (37.64
Other comprehensive income
items that will not to be reclassified profit/{loss)
Remeasurements of the net defined benefit liability / asset (4.85) (43.41)
Other comprehensive income for the year (XI) (4.85) (43.41)
Total comprehensive income for the year {XIl) - (X+XI) (54.50) (81.05)
Earnings per share (nominal value of ¥10 each)

Basic and diluted 23 (270.67) (221.82)

See accompanying notes (1-34) forming part of these financial
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)

Stamemet of Cash flows
All amounts are in ¥ Lakhs, unless otherwise stated

Particulars Year Ended Year Ended
31 March 2021 31 March 2020
A. Cash flow from operating activities
Loss before tax (49.65) (37.64)
Adjustments for :
Depreciation and amortisation expense 29.55 52.49
Provision for bad debts and debts written off - 26.76
Provisions no longer required written back (4.48) &
(Profit)/Loss on sale of Property, plant and equipment (0.16) (5.64)
Net gain on sale / fair valuation of financial assets measured at FVTPL (60.14) (64.21)
Interest on income tax refund (8.50) =
Interest on fixed deposits (0.28) (0.51)
Operating loss before working capital changes (93.66) (28.75)
Movements in working capital
Trade receivables 262.66 (451.47)
Other current assets (183.43) (94.47)
Loans - 17.66
Other financial assets (4.01) 7.01
Trade payables 43.20 151.50
Other financial liabilities (0.87) (78.00)
Other current liabilities 85.72 (42.18)
Provisions 7.06 0.61
Cash used in operating activities 116.67 (518.09)
Income tax (paid)/ refund (net) 33.30 (9.80)
Net cash flow used in operating activities (A) 149.97 (527.89)
B. Cash flow from investing activities
intangible assets under development (2,863.48) (2,917.96)
Purchase of Property, plant and equipment (25.74) (78.97)
Proceeds from sale of Property, plant and equipment 0.84 6.42
Investment in mutual funds (2,474.88) (1,380.00)
Investment in fixed deposits - 0.16
Redemption of mutual funds 2,568.12 3,323.82
Interest on fixed deposits 0.28 0.51
Net Cash flow (used in)/genarated from Investing activities (B) (2,794.86) {1,046.02)
C. Cash flow from financing activities
Proceeds from issue of shares 2,597.63 1.499.15
Net Cash flow from financing activities (C) 2,597.63 1,499.15
Net increase/(decrease) in cash and cash equivalents (A+B+ C) (47.26) (74.76)
Cash and cash equivalent at the beginning of the year 59.07 133.83
Cash and cash equivalents at the end of the year 11.81 59.07
Cash and cash equivalents as per Note 9 11.81 59.07
See accompanying notes (1-34) forming part of these financial statements.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Statement of Changes in Equity for the year ended 31st March 2021
All amounts are in  Lakhs, unless otherwise stated

A. Equity share capital Equity shares
Number Amount
As at 31 March 2019 16,738 1.67
Add: Issued and subscribed of Rs. 10 per equity shares during the year 928 0.09
As at 31 March 2020 17,666 1.76
Add: Issued and subscribed of Rs. 10 per equity shares during the year 1,608 0.16
As at 31st March 2021 19,274 1.92
B. Other Equity Reserves and Surplus Total
Securities premium Deficit in Statement fothenEquity
reserve of Profit and Loss
As at 31 March 2019 9,745.49 (7,343.50) 2,401.99
Additions during the year
Loss for the year g (37.64) (37.64)
Premium on issue of shares 1,499.04 - 1,499.04
Other comprehensive income / (loss) - (43.41) (43.41)
As at 31 March 2020 11,244.53 (7.424.55) 3,819.98
Additions during the year
Loss for the year - (49.65) (49.65)
Premium on issue of shares 2,597.47 - 2,597.47
Other comprehensive income / (loss) (4.85) (4.85)
As at 31st March 2021 13,842.00 (7.479.05) 6,362.95

See accompanying notes (1-34) forming part of these financial statements.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31st March 2021 (cont'd)
All amounts are in ¥ Lakhs, unless otherwise stated

Note 1
General Information

Reverie Language Technologies Limited (“the Company"Formerly known as Reverie Language Technologies Private Limiled) was incorporated on 12 November 2009
The Company builds technologies that are bridging the language divide in the digital world. Content from applications and partals can be delivered in muitiple languages
in real-time through the Company's Language-as-a-Service (LaaS) cloud platform The Company's LaaS cloud platform serves the consumer internet space (online
retail, e-commerce marketplaces, travel, social media and messaging, vehicles for hire, elc ), banks and financial services and e-governance across millions of
devices, The Company was converted into Limited company as Reverie Language Technologies Limited (Formerly known as Reverie Language Technologies Private
Limited) with effect from 29th April 2020.

Note 2
Summary of significant accounting policies

(a)

(b}

Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act)
[Companies (Indian Accounting Standards) Rules, 2015] as amended, and other relevant provisions of the Act.

The financial statements have been approved by the Board of Directors in the meeting held on April 19,2021

Basis of Measurement

The financial statements has been prepared on the historical cost basis except for the following which are measured at fair value as required by relevant Ind AS:

)}
ii)

Certain financial assets and liabilities measured at fair value,
Defined benefit and other long-term employee benefit obligations

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. In
addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inpuls to the fair value measurement in its entirety, which are described as follows;

Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly, and

Level 3 inputs are unobservable inputs for the asset or liability

(c)

Use of estimates

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.Estimates and judgments are continually evaluated and are based on historical

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur

Significant management judgements

In the application of the Company's accounting policies, which are described above, the directors of the Company are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered relevant. Actual results may differ from these estimates

The following are significant management judgements in applying the accounting policies of the Company that have the maost significant effect on the amounts
recognized in the financial statements or that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year

Classification of leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. dentification of a lease requires significant judgement. The
Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate. The Company determines the lease
term as the non-cancellable period of a lease, together with boih periods covered by an options to extend the lease if the Company is reasonably certain to exercise that
options; and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that oplions. In assessing whether the company is
reasonably certain to exercise an oplion to extend a lease, or not to exercise an oplion 1o terminale a lease, it considers all relevant facts and circumstances that crate
an economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease
term if there is a change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics




Reverle Language Technologies Limited (formerly Reverie L

Technologies Private Limited)

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in T Lakhs, unless otherwise stated

Note 2 (Cont'd)
Summary of significant accounting policies (Cont'd)

(c)

(d)

Use of estimates (Cont'd)
Significant management judgements (Cont'd)

Expected Credit Loss
At each balance sheet date, based on historical default rates abserved over expected life, the management assesses the expected credit loss on outstanding
receivables and advances.

Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties
in these estimates relate to technical and economic obsolescence that may change the utility of certain items of property, plant and equipment.

Defined benefit obligation (DBO)
Management's estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost trends, mortality, discount
rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Fair value measurements

Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-financial assets
This involves developing estimates and assumptions consistent with how market participants would price the instrument. Management bases its assumptions on
observable data as far as possible but this is not always available. In that case management uses the best information available. Estimated fair values may vary from
the actual prices that would be achieved in an arm'’s length transaction at the reporting date.

Evaluation of indicators for impairment of assets

The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could result in deterioration of
recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each asset or cash generating units based on expected
future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a
suitable discount rate

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be available against which the
deductible temporary differences and tax loss carry forward can be utilised In addition, significant judgement is required in assessing the impact of any legal or
economic limits or uncertainties in various tax jurisdictions.

Capitalisation of internally developed intangible assets

Distinguishing the research and development phases of a new customised project and determining whether the recognition requirements for the capitalisation of
development costs are met requires judgement. After capitalisation, management monitors whether the recognition requirements continue to be met and whether there
any indicators that capitalised costs may be impaired

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operaling cycle;

- It is held primarily for the purpase of trading;

- It is due to be settled within twelve monthis after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for al least twelve months after the reporting period.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has evaluated and
considered its operating cycle as 12 months
Deferred tax assets / liabilities are classified as non-current assets / liabilities
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021 (cont'd)
All amounts are in % Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont'd)

(e)

(q)

Going Concern

The Financial statements have been drawn on a going concern basis in view of the financial support available from Jio Platforms Limited, the Parent Company, which
has confirmed continued financial support in the form of letter of comfor/undertaking to any bank/financial institution or any ather agency with respect to loanffinancial
assistance/facilities to be availed by the Company. Hence, the Company believes that this will enable it to continue its operations and settle its obligations as and when
they become due over the next twelve month period. These financial statements, therefore, do not include any adjustments relating to recoverability and classification of
recorded asset amounts or to amounts and classification of liabilities that may be necessary if the Company was unable to continue as a going concemn.

Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are capitalised until the
property, plant and equipment are ready for use, as intended by management

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under other non-
current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property, plant
and equipment is capitalised only when it is probable that future economic benefits associated with these will flow to the company and the cost of the item can be
measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant gains or losses are
recognised in the Statement of Profit and Loss. Assels to be disposed off are reported at the lower of the carrying value or the fair value less cost to sell.

The Company depreciates property, plant and equipment over their estimated useful lives using the WDV method. The estimated useful lives of assels are as follows as
per the indicative useful life prescribed in Schedule (I to the Companies Acl, 2013;

Asset Category Usaful lives {in years)
Furniture and fixtures 10
Computers 3
Servers 6
Vehicles 8
Electrical installation 15
Office equipment 5

The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule |l of the Companies Act, 2013, the management
has not identified any significant component having different useful lives. Schedule Il requires the Company to identify and depreciate significant components with
different useful lives separately.

Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end

The Company depreciates lease hold improvements over their lease period using the Straight line method
Gains or losses arising from de-recognition of Property, plant and equipment, capital work in progress are measured as the difference between the net disposal
proceeds and the carrying amount of the property, plant and equipment and are recognised in the Statement of Profit and Loss when the asset is derecognised

Intangible assets

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried at cost less accumulated amortisation and impairment
Advances paid towards the acquisition of intangible assets outstanding at each Balance Sheel date are disclosed as other non-current assets and the cost of intangible
assets not ready for their intended use before such date are disclosed as intangible assets under development

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the Statement of Profit and Loss when the asset is derecognised

The residual values, useful lives and methods of amortization of intangible assels are reviewed at each financial year end and adjusted prospectively, if appropriate.

The Company amortises intangible over their estimaled useful lives using the Straight line method. The estimated useful lives of intangible assets are as follows:

Asset Category Useful lives (in years)

Computer software 3

Intangible assets development costs are expensed as incurred unless technical and commercial feasibility of the project is demonstrated, future economic benefits are
probable, the Company has an inlention and ability to complete and use or sell the software and the cosls can be measured reliably. The costs which can be capitalized
include direct labour and overhead costs that are directly attributable to preparing the asset for its intended use. Intangible assets are amortised on a straight line basis
over the eslimated useful economic life i.e., 3 years.
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Reverie Language Technologies Limited (formerly Reverie Lal Technologies Private Limited)

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in ¥ Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont'd)

{h)

1 P +

Ir under devel

Recognition and initial measurement

Intangibles under development represent the costs incurred in the development of Language-as-a-Service cloud patform (LAAS 2.0) which aims at providing users with
automated machine translation. The platform also brings In new products involving technologies such as Neural Machine Translation (NMT), Natural Language
Underslanding (NLU), Speech to Text (STT), Automatic Speech Recognition (ASR), Text to Speech (TTS) etc. along with Al powered tools such as Prabandhak &
Anuvadak

Other indirect expenses incurred relaling to project during the project development slage prior to its intended use, are considered as pre-operative expenses and
disclosed under Intangible assets under development.

Research and development expenditures

Revenue expenditure periaining to research is charged to the Statement of Profit and Loss.

Development costs are capitalized as an intangible asset if it can be demonstrated that prescribed capitalisation criteria are met, the project is expected to generate
future economic benefits, it is probable that those future economic benefits will flow to the Company and the costs of the asset can be measured reliably, else it is
charged to the Statement of Profit and Loss

Impairment of property, plant and i t and intangibl "

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing
for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash generating unit's
(CGU) net selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assels or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down 1o ils recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent
market transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used

Impairment losses are recognised in the Statement of Profit and Loss. After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

An assessment is made at each reporting date as to whether there is any indication thal previously recognised impairment losses may no longer exist or may have
dacreased. If such indication exists, the Company estimates the asset's or CGU's recoverable amount. A previously recogrised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit and Loss unless the asset is carried at a revalued
amount, in which case the reversal is treated as a revaluation increase
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in ? Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont’'d)
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Revenue recognition

Sale of services

The company derives its revenue primarily from rendering of IT related services & translation services and the income comprises of income from software licenses and
service refated data translation. Revenue from these contracts includes both fixed one time fees and on the basis of usage as mentioned in the contract.

Revenue on license fee is recognised pro-rata over the year of the contract

Revenue is reported net of discount.{if any}

The specific recognition criteria described below must also be met before revenue is recognized.

Dividend income
Dividend income from investments is recognised when the shareholder's right to receive payment has been established

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts eslimated future cash receipts through the expecied life of the financial asset to that asset's net carrying amount on initial recognition.

Unbilled Revenue
Unbilled Revenue included in other current assets represent revenues recognised on services rendered as per contractual terms, for which amounts are to be billed in
subsequent periods

Deferred revenue
Deferred revenue included in other current liabilities represent billings in excess of revenues recognised Advances received for services are reported as liabilities until
all conditions for revenue recognition are met

Employee benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity and compensated absences. Expenses and liabilities in respect of employee
benefits are recorded in accordance with Ind AS 19, Employee Benefits

Defined contribution plan

Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund and employee state insurance scheme. The Company recognises contribution payable to the schemes as an expenditure,
when an employee renders the related service. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in ihe future payments is
available.

Defined bencefit plan

Gratuity

Graluity is a post employment benefit and is a defined benefit plan. The liability recognised in the Balance Sheet represents the present value of the defined benefit
obligation at the Balance Sheet date, less the fair value of plan assets (if any), together with adjustment for unrecognised actuarial gains or losses and past service cost
Independent actuaries using the Projected Unit Credit Method calculate the defined benefit obligation annually

Leng Term Benefits

Compensated absences

The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future. The compensated
absences comprises of vesting as well as non vesting benefit. The cosl of short term compensated absences are provided for based on estimates Long term
compensated absence costs are provided for based on actuarial valuation using the project unit credit method. The Company treats accumulated leave expected to be
carried forward beyond 12 months, as long-term employee benefit for measurement purposes. Actuarial gains/losses are immediately taken to the Statement of Profit
and Loss and are not deferred. The Company presents the leave as a current liability in the Balance Sheet, to the extent it does not have an unconditional right to defer
its settlement for 12 months after the reporling date. Where the Company has the unconditional legal and contractual right to defer the settlement for a period beyond 12
months, the same is presented as non-current liability.

The present value of the defined benefit obligation denominated in  is determined by discounting the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms approximating to the terms of the related obligation

Defined benefit costs are categorised as follows:
-service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
-net interest expense or income; and

-remeasurement

For defined benefit ptan, in the form of gratuity , the cost of providing benefils is determined using the Projected Unit Credit method, with actuarial valuations being
carried out at each Balance Sheet date. Remeasurement gains and losses are recognised in the Other comprehensive income in the period in which they occur. The
retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit obligation as adjusted for unrecognised past service
cost, as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to past service cost, plus the present value of available refunds
and reductions in future contributions to the scheme

and losses are

Tee,

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's defined fi e uiting
from this calculation is limited to the present value of any economic benefils available in the form of refunds from the plans or red
plang.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination b
any related restrucluring costs

The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits expenses’. Curtallment
accounted for as past service costs




Reverie Language Technologies Limited (formerly Reverie L

Technologies Private Limited)

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in 2 Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont'd)

(k)

n

(m)

Employee benefits (Cont'd)
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not reclassified to profit or loss in a
subsequent period.

Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc, is recognized on the basis of the amount paid or payable for the period during
which services are rendered by the employee.

Leases

The Company, at the inception of a contract, assesses whether the contract is a lease or not lease. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a time in exchange for a consideration

The Company recognizes a right-of-use asset and a lease liability al the lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and
an eslimate of costs to dismantie and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the Company's
incremental borrowing rate. it is remeasured when there is a change in future lease payments arising from a change in an index or rate, i there is a change in the
Company's estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a
purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases of low-
value assels. The Company recognizes ihe lease payments associated with these leases as an expense over the lease term.

In the comparative period, leases under which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases. Such assets
are capitalised at fair value of the asset or present value of the minimum lease payments at the inception of the lease, whichever is lower. Assets held under leases that
do not transfer substantially all the risks and reward of ownership are not recognized in the balance sheet.

Lease payments under operating lease are generally recognized as an expense in the statement of profit and loss an a straight-line basis over the term of lease unless
such payments are structured to increase in line with the expected general inflation to compensate for the lessor's expected inflationary cost increases.

Foreign currency transactions

Functional and presentation currency

The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees ()
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in Statement of Profit or Loss. They are deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment
hedges or are attributable to part of the net investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the
foreseeable future is considered as a part of the entity's net investment in that foreign operation

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within finance costs. All other foreign
exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other gains/(losses).

Nor-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construclion or production of an asset that necessarily takes a substantiat period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in ¥ Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont'd)

(n)

(o)

(p)

Income taxes

The Income-tax expense comprises current tax and deferred tax. It is recognized in profit and loss except to the extent that is relates to an item recognized direclly in
equity or in other comprehensive income.

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to
income taxes, It is measured using tax rates (and tax laws) enacted or substantially enacted by the reporting dates.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized amounts, and it is intended to realize the assets
and settie the liability on a net basis or simuttaneously.

Deferred tax

Deferred tax is recognized in respect of temporary differences between carrying amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes.

Deferred tax liabilities are recognized for all taxable temporary differences

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

Provisions and contingencies
Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable, and it is probable that
an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessmerts of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as interest expense

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one ofF more
uncertain future events not whally within the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of resources
will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company does not recognise a contingent liability but discloses its
existence in the financial statements.

Contingent assets

Contingent assets are neither recognised nor disclosed However, when realisation of income is virtually certain, related asset is recognised.

Financial instruments
Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also adjusted.

anh "
q

For purposes of subsequent measurement, financial assets are classified in four categones:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair vaiue through profit or loss (FVTPL); and
iv. Equity investments

i. Debt instruments at amortised cost

A 'debt instrument’ is measured at the amortised cost if both the following conditions are mel:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPP1) on the principal amount outstanding

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables.
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Reverie Language Technologies Limited (formerly Reverie Lar Technologies Private Limited)
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in ¥ Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont'd)

(q)

Financial instruments (cont'd)
ii. Debt instrument at FYTOC!

A 'debt instrument is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset's contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income (OC)). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
Statement of profit & loss. On derecognition of the asset, cumulative gain or loss previously recognised in OC is reclassified from the equity to Statement of profit &
loss. Interest eamed whilst holding FVTOCI debt instrument is reported as interest income using the EIR methad

iii. Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL

in addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is
allowed only if doing so reduces or eliminates a measurement or recognition inconsislency (referred to as ‘accounting mismatch’). The Company has not designated any
debt instrument as at FVTPL

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss

iv. Equity investments

All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value Equity instruments which are held for trading and contingent
consideration recognised by an acguirer in a business combination to which Ind AS 103 Business Combinations, applies are classified as at FVTPL For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by- instrument basis. The classification is made on initial recognition and is irevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI
There is no recycling of the amounts from OCI ta P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

De-recognition of financial assets

A financial asset (or, where applicable, a part of a financial asset ) is primarily derecognised (i.e. removed from the Company's Balance Sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay
to a third party under a 'pass-through’ arrangement; and either (i) the Company has transferred substantially all the risks and rewards of the assel, or (i) the Company
has neither transferred nor retained substantiaily all the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it
has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred assel to the extent of the Company's continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company
has retained

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at Lhe lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities al fair value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate

All financial liabilities are recognised initially at fair value and, in the case of lvans and borrowings and payables, net of directly attributable transaction costs

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss inciude financial liabililies held for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also
inciudes derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109
Financial Instruments.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021(cont'd)
All amounts are in ¥ Lakhs, unless otherwise stated

Note 2 (Cont'd)
Summary of significant accounting policies (Cont'd)

Financial instruments (cont'd)
Gains or losses on liabilities held for trading are recognised in the profit or loss

Financial liabilities designated upen initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in
Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss
are not subsequently transferred to Statement of Profit and Loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair
value of such liability are recognised in the Statement of Profit or Loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured al amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. Amoriised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss This
calegory generally applies to borrowings.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or madification is treated as the
derecognition of the original liability and the recognition of a new liability The difference in the respective carrying amounts is recognised in the Statement of Profit and
Loss

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and setlle the liabilities simultaneously.

Impairment of financial assets

In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss for
financial assets

ECL is the difference between all contractual cash flows that are due to lhe Company in accordance with the contract and all the cash flows that the entity expects to
receive (i.e., alt cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contraclual terms.
Trade receivables

The Company applies approach permitted by Ind AS 108 Financial Instruments, which requires expected fifetime losses to be recognised from initial recognition of
receivables

Other financial assets

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit risk
since initial recognition and if credit risk has increased significantly, impairment loss is provided

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or iransfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within ihe fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for idenlical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input thal is significant to the fair value measurement is directly or indirectly observable
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021{cont'd)
All amounts are in ¥ Lakhs, unless otherwise stated

Note 2 (Cont'd)

Summary of significant accounting policies (Cont'd)

(r) Cash and cash equivalents

(s)

(U]

Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits with an original maturity of
three months or less and highly liquid investments that are readily convertible into known amounts of cash, which are subject to an insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals
or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing aclivities of the Company are segregated. Bank
overdrafts are classified as part of cash and cash equivalents as they form an integral part of an entity's cash management.

Earnings/ (Loss) per Share (EPS)

Basic EPS are calculated by dividing the net profit or loss for the period atiributable lo equity shareholders by the weighted average number of equity shares outstanding
during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitied to participate in dividends relative to a fully paid
equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue to existing shareholders, share split and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the convertible preference shares,
if any) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potertial equity shares into equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period, uniess
issued at a later date. Dilutive potential equity shares are determined independently for each period presented.

Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realisation in cash or cash equivalents, the
Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-current




Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021

All amounts are in ¥ Lakhs , unless otherwise stated

Note 3
Property, plant and equipment

Carrying amounts of

As at March 31,

As at March 31,

2021 2020

Office equipment 1.16 3.35

Furniture and fittings - 0.09

Electrical installation - 0.78

Vehicles 0.50 1.23

Computers 47,85 65.17

48.51 70.52
Furniture
feaschold Plfice and e ctical Vehicles | Computers Total
improvements equipment n installation
fittings

Gross carrying amount

Balance as at 31 March 2019 20.23 15.43 11.42 7.21 5.30 43,62 103.21
Additions - 277 = - - 81.11 83.88
Disposals 20.23 11.95 11.18 - - - 43.36
Balance as at 31st March 2020 6.25 0.24 7.21 5.30 124.73 143.73
Additions - - - . . 25.73 2573
Disposals - - - - - 3.96 3.96
Balance as at 31st March 2021 - 6.25 0.24 7.21 5.30 146.50 165.50
Accumulated depreciation
Balance as at 31 March 2019 14.36 9.74 5.20 2.38 2.80 20.48 54.94
Depreciation charge for the period 3.16 3.38 1.64 4.05 1.27 39.10 52,60
Disposals 17.52 10.22 6.69 - - - 34.44
Balance as at 31st March 2020 2,90 015 5.43 4.06 59.55 73.10
Depreciation charge for the period - 2.18 0.08 0.78 0.74 42.40 46.18
Disposals - - - - - 3.29 3.29
Balance as at 31st March 2021 - 5.09 0.24 7.21 4.80 98.65 115.99
Net carrying amount
Balance as at 31 March 2019 5.87 5.69 6.22 4.84 2.51 23.16 48.29
Balance as at 31st March 2020 - 3.35 0.09 0.78 1.23 65.17 70.82
Balance as at 31st March 2021 - 1.16 - - 0.50 47.85 49.51

Note 1: All assets are awned by the Company, unless stated otha
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021

All amounts are in T Lakhs , unless otherwise stated

Note 4

Intangible assets

Carrying amounts of As at March 31, 2021 As at March 31,
2020

Technical knowhow - 69.70
Computer software 0.40 272

0.40 72.42

Technical Computer
knowhow software el

5ross carrying amount
Balance as at 31 March 2019 459.76 10.06 469.92
Additions - 2.89 2.89
Disposals - - -
Balance as at 31 March 2020 459.76 12.95 472.71
Additions - - -
Disposals . . -
Balance as at 31 March 2021 459.76 12.95 472.71
Accumulated amorti:
Balance as at 31 March 2019 236.56 6.38 242.94
Amortisation for the period 153.50 3.85 157.35
Disposals - - .
Bal as at 31st March 2020 390.06 10.23 400.29
Amortisation for the period 69.70 2.32 72.02
Disposals * = -
Balance as at 31st March 2021 459.76 12.55 472.31
Net carrying amount
Balance as at 31 March 2019 223.20 3.68 226.88
Bal as at 31 March 2020 69.70 2.72 72.42
Balance as at 31st March 2021 - 0.40 0.40
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Note 5

Cost of Intangible capitalized / transferred to intangible asset under development

Particulars

For the year ended March 31, 2021

For the vear ended March 31, 2020

Total expense incurred Intangible asset Amount charged | Total expense ir ibie asset Amount
Capitalized Under to statement of incurred Capiltalized Under charged to
development profit and loss development statement of
profit and loss
Balance at the beginning of the year - - 3,085.15 - - - 165.03 -
Add: Directly attributable costs

Employee benefits expense (refer note-20) 2,296.84 - 2,044.61 252.23 1,824.32 1,620.36 203.96
Depreciation and amortisation expense (refer note-3,4) 118.21 88.66 29.55 209.97 157.48 52.49
Other axpenses {refer note-21) 1.505.51 - 1.229.02 276.49 1,643.76 1.142.28 401.47
3,920.56 . 3,362.29 558.27 3,578.04 - 2,920.92 657.92

Less: Capitaiized from opening balance - - - - - -

Closing balance at the end of the year - 6,447.44 3.085.15 -

Note 1: All assets are owned by the Company, unless stated as taken on lease

Note 2:

The management has assessed the carrying amount of the intangibles and intangibles under development as at March 31, 2021 for impairment. In making such assessment, it has considered revenue growth and
eslimated costs to complete as applicable. Changes in these assumptions could lead to an impairment to the carrying vaiue of these intangible assets. The company believes that any reasonably possible change in the key
assumptions on which a recoverable amount is based would not cause the aggregate carrying amount to exceed the aggregate recoverable amount of such intangible assets under development. Based on such

assessment, the company has concluded that the recoverable amount of the intangibles and those under development is higher than its carrying value.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes f ing part of Fil ials St for the year ended 31st March, 2021
All amounts are in ¥ Lakhs , unless otherwise stated

Note 6
Income tax assets (net)
Particulars A at As at
31 March 2021 31 March 2020
Non-current
Advance tax and Tax deducted at source 70.53 86.33
Total 70.53 95.33
Note 7
Investments
{Unsecured Considered goad, uni otherwise stated)
Partculars No Of Units LOET LSt
31 March 2021 31 March 2020
In Mutual Funds quoted
-Aditya Birla Sun Life Floating Rate Fund(Growth) 2,08,272 - 525.46
-HDFC Low Duration Fund-Direct Plan Growth 10,34,908 492.36 -
Total 492.36 525.46
Value of quoted i 1 t 492.36 525.46
Note 8
Trade receivables
Particulars LOEL As at
31 March 2021 31 March 2020
Unsecured
Considered good 254.10 512.27
Considered doubtful 25.20 30.39
279.30 542.66
Less: Expected credit loss provision (25.20) (30.39)
Total 254,10 512.27

The Company uses a provision matrix to determine expected credit loss on portfolio of its trade receivable. The provision matrix is based on its historicaily
observed default rates over the expected life of the trade receivable and is adjusted for forward-looking estimates. At each reporting pericd, the historically
observed default rates are updated and changes in forward-looking estimates are analysed. The expected credit loss allowance is based on the ageing of the

days the receivables are due and the rates as given in the provision matrix. The provision matrix at the end of the reporting period is as follows.

Category Ageing in days
Not Due |0-90 90180 |180-270 Above 360
Expectad Credit Loss % 2.53%| 3.86%| 9.59% 19.76% 100.00%

The Company's exposure to credit and currencies risks, and loss allowances related to trade receivables are disclosed in note 31 . And the related party
transactions and receivable outstanding of Rs.in lakhs 48.40 (Previous year - Rs.in lakhs 62.37 ) included above are disclosed in note 28




Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limit
Notes forming part of Financials Statements for the year ended 31st March, 2021
All amounts are in ¥ Lakhs , unless otherwise stated

Note 9
Cash and cash equi

)

Particulars

As at
31 March 2021

As at
31 March 2020

Balances with banks
- in current accounts

14.81 59.07
Total 11.81 59.07
Note 9
Bank balances Other than cash and cash equivalents above
As at As at

Particulars

31 March 2021

31 March 2020

More than 3 months but less than or equal to 12 months maturity
- in Fixed Deposit with bank [ Under lien )

9.50

Total

9.50

For the purpose of the statement of cashflows, cash and cash equivalent comprise the following:

Particulars

As at
31 March 2021

As at
31 March 2020

Cash on Hand
Balance with Banks

-~ In Current Accounts 11.81 59.07
Cash and cash equivalents in the statement of cash flows 11.81 59.07
Note 10
Other financial assets

j As at As at
Particul
s v 31 March 2021 | 31 March 2020
Advance to employees 4.83 0.83
Unbilled Revenue 0.98 -
Total 5.81 0.83
Note 11
Other current assets
N As at As at
Particulars

31 March 2021

31 March 2020

Unsecured, considered good

Prepaid expenses 37.39 23.40
Balances with government authorities 319.78 159.42
Advance to suppliers 20.15 2.54
Total 377.32 185.36




Reverie Language Technologies Limited (formerly Reverie i Technologies Private Limited)

Notes forming part of Financials Statements for the year ended 31st March, 2021
All amounts are in T Lakhs, unless otherwise stated

Note 12
Equity share capital
As at Asatl
31 March 2021 31 March 2020
Number Amount Number Amaount

Authorised share capital
Equity shares of 210 each 19,753 1.98 19,753 1.98
Preference shares ¥10 each 4,200 4.20 4,200 4.20

23,853 6.18 23,953 6.18
lissued, subscribed and paid up
Equity shares of 10 each 18,274 1492 17,666 1.76

19,274 1.92 16,738 1.78
a) Reconciliation of number of equity shares outstanding at the beginning and at the end of the year
Equity shares of 210 each
Balance at the beginning of the year 17,666 176 16,738 167
Add: Issued during the year: 1,608 0.16 928 0.09
Bal at the end of the year 19,274 1.92 17,666 1.76
b) Details of shareholders holding more than 5% of the shares in the Company
| Numbaer % Number %
Equity shares of 10 each
Mr. Arvind Pani 1,378 715% 1,378 7.80%
Mr. Vivekananda Pani 1,378 7.15% 1,378 7.80%
Jio Platforms Limited 15,971 82 88% 14,363 81.30%

19,274 17,666

c) Terms and rights attached to Equity shares

The Company has only one class of issued equity shares having par value of 10 each. Each holder of equity shares is entitled to one vote per share. In
the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after
distribution of preferential allotment, if any. The distribution will be in proportion to the number of equity shares held by the equity shareholders. The
dividend, if any, propased by the Board of Direclars is subject to the appraval of the sharehalders in the ensuing Annual General Meeting shall be payahle

in Indian rupees.

d) Issue of equity shares for consideration other than cash

The Company has not issued any bonus shares and has not bought back any shares in the immediately preceding five years. The Company had issued

246 Equity shares of 10 each during the year ended 31 March 2016 for consideration other than cash.

Note 13
Other equity
As at As at
P 1}

sl 31 March 2021 | 31 March 2020
Securities premium account
Balance at the beginning of the year 11,244.53 9,745.49
Add:-Pramium on shares issued during the year 2.50747 1.490.04
Balance at the end of the year 13,842.00 11,244.53
Deficit in Statement of Profit and Loss
Ealance at the beginning of the year (7.424.50) (7.343.50)
Add: Loss for the Year (48.65) (37 84)
Other comprehensive income / (loss) (4.85) (43.41)
Balance at the end of the year (7,479.00) ( 7,424.55)

(7.479.00] (7.424.55)

Total 6,363.00 3.819.98

Nature and purpose of other equity
Securities premium account

Securities premium account represents premium received on issue of shares. The reserve is ulilised in accordance with the provisions of the Companies

Act

Retained Earnings
Retained earnings comprises of amounts that can be distribuled by the company as divided to its equity shareholders.




Reverie Language Technologies Limited (formerly Reverie L Technologies Private Limited)

Notes forming part of Financials Statements for the year enaed 31st March, 2021
All amounts are in % Lakhs, unless otherwise stated

Note 14
Provisions
Particulars sl et
31 March 2021 | 31 March 2020
Non-current
Provision for empioyee benefits
- Gratuity (refer note 29) 93.85 71.48
- Compensated absences 3095 10.76
Total 124.80 82.24
Current
Provision for employee benefits
- Gratuity (refer note 29) 15.92 11.64
- Compensated absences 6.40 2.07
Total 22.32 13.71
Note 15
Trade Payabl
Particulars ARt AR at

31 March 2021 | 31 March 2020

Total outstanding dues of micro and small enterprises (refer note below) = =

Total outstanding dues of other than micro and small enterprises 1,062.84 631,19
Total 1,052.84 631.19
Note:

The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and
small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDA). Accordingly, the disclosure in respect of
the amounts payable to such enterprises as at 31 March 2021 has been made in the financials statements based on information received and available
with the Company.

This includes Related party transactions and payable outstanding of Rs 279 30 in lakhs (Previous year - Rs.in lakhs 144 ) and are disclosed in Note 28

Note 16
Other fi ial liabilities
; As at As at
Particular:
i 31 March 2021 | 31 March 2020
Payables for purchase of Property, Plant & Equipmenl - 8.48
Total - 8.48
Note 17
Other current liabilities
Particulars aelat sl
31 March 2021 | 31 March 2020
Stalutory remittances 93.02 45.62
Deferred revenue 51.38 13.03
Total 144.40 58.65
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021

All amounts are in % Lakhs, unless otherwise stated
Note 18

Revenue from operations

Particulars

For the Year ended
31 March 2021

For the Year ended
31 March 2020

Sale of services

- IT Consulting & Support services 178.50 88.89
- Translation & Interpretation services 256.56 460.28
435.06 549.17
Disaggregate r inforr
The table below presents disaggregated revenues from contracts with customers based on the time of transfer of services.
. For the Year ended For the Year ended
Ramrilars 31 March 2021 31 March 2020
Revenue by timing of transfer of services
Transfer at a point of time 391.11 528.68
Transfer over time 43.95 20.49
435.06 549.17
Note 19
Other income
Particulars For the Year ended For the Year ended

31 March 2021

31 March 2020

Net profit on sale/redemption of current investments 60.14 58.69
Net gain arising on financial assets designated as FVTPL - 5.52
Interest income from financial asset at amortised gost 0.28 0.51
Interest on income tax refund 8.50 -
Profit on sale of fixed assets 0.16 5.64
Miscellaneous income - 0.76
Provisions no longer required written back 4.48 -
73.56 71.12

=
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Reverie Language Technologies Limited (formerly Reverie L g
Notes forming part of Financials Statements for the year ended 31st March, 20.

All amounts are in ¥ Lakhs, unless otherwise stated
Note 20

Employee benefits expense

Te

h

Private Li

s

21

e
!

Particulars Year ended Year ended
31 March 2021 31 March 2020
Salaries, wages and bonus 2,205.97 1,760.19
Contribution to' provident and other funds 48.01 38.20
Gratuity 2B.63 12,23
Stalf welfare expense 14.23 13,70
Less: Transfer to Intangible Asset Under Development (2,044.61) (1.620.36)
252.23 203.96
Note 21
Other expenses
Particulars Year ended Year ended
31 March 2021 31 March 2020
Legal and professional fees 559.86 709.09
Adverisement and business promotion 64.53 76.26
Software expenses 0.92 4.27
Rent 255.83 174.13
Travelling and conveyance expenses 4.13 48.29
Subscriplion expensas 412.18 191.04
Communication expenses 244 10.01
Recruitment expenses 17.75 41.92
Insurance 35.78 29.51
Office rance and He ping 1.34 3.27
Repairs and maintenance 3.62 3.07
Rates and taxes 16.40 6.75
Electricity charges = 1.36
Enginearing expenses 97.11 201.33
Bad debts written off - 26.76
Audit fees™
a} Statutory Auditor®* 20.00 11.50
b} Tax Auditor - 0.60
¢) Out of pockel expenses S 0.59
Bank charges 0.67 0.69
Printing and statlonery 0.34 1.98
Exchange difference on forex (net) 0.04 0.47
Intarest on other statutory dues - 0.05
Interes! on tax deducted at source - 0.31
Miscellansous expenses 3.88 0.52
Net loss arising on financial assels designated as FYTPL 8.69 -
1,505.51 1,543.76
Less. Transfer to Intangible Asset Under Development 1,229.02 1,142.28
Total Other Exp 276.49 401.48
Note 3&4
Depreciation and amortisation expense
. Year ended Year ended
Fadtiden 31 March 2021 31 March 2020
Depreciation for Property, plant & equipment 48.18 52.80
Amortization of Intangible assets 72.02 157.35
Less: Transfer to Intangible Asset Under Davalopmant 88.65 157.48
Total Depreciation and amortisation expense 28,55 52.47
Note on R eration to Auditors *
| Statutory audit 12.50 11.50
Limited Review in respect of previous auditors 7.50 -
Tax audit - 0.60
20.00 12.10

* Excluding applicable taxes

CHARTERED

= | ACCOUNTANTS




Reverie Language Technologies Limited (formerly Reverie L

Notes forming part of Financials Statements for the year ended 31st March, 2021
All amounts are in ¥ Lakhs, unless otherwise stated

Note 22

Contingent liabilities and commitments

(i) Contingent liabilities

The Company does not have any contingent liability as on 31st March, 2021 (previous year - NIL)
(iff)Commitments:

Technologies Private Limited)

Estimated amounts of contracts remaining to be executed on capital account (net of advances) and not provided amounts to * NIL (previous year: * NIL).

Note 23
Deferred tax asset/(liability)

The Company has unabsorbed depreciation and unused tax losses at the end of the year. The net deferred tax asset has not been recognised on such losses and unabsorbed

depreciation on prudent basis. The Company has not created deferred tax assets on the following

Particulars As at March 31, 2021 As at March 31, 2020
Unused tax losses which expire in the following financial years ("FY")
-FY 2026-27 1,155.36 -
-FY 2027-28 123.43 1.155.36
Unabsorbed depreciation for the above financial years 353.90 353.90
Note 24
Eamings per share
Particulars Year ended Year ended

31 March 2021 31 March 2020
et loss after tax (48.65) {37.64)
Waeighted averags number of equity shares outstanding (nos.) 18,343 16,969
Basic loss per share (27T0.67) (221.82)
Diluted loss per shara {270.67) (221.82)
MNominal value per share 10 10

Note 25

Operating lease

Rent expensea includes leasa rental payments: towards office pramises and residential facilities. Such teases are generally for a period of 11 to 120 months with options of

renewal against increasad rent and premature termination of agreamant through notice period of one month.

The lease expense for cancellable operating leases during the year |s disclosed as 'Rent' under other expenses. The Company has not entered into any non-cancellable lease
agreements in the current year. Tolal rental expense under cancellable operating leases for the year ended 31 March 2021 amounted to ¥255.83 lakhs (31 March 2020:

17413 lariis)
Note 26

Segment information

The Board of Director of the Company has been ideniified as the Chief Operating Decision Maker(CODM) as defined by Ind AS 108- Operating Segments. The CODM
evaluates the Company performance and allocates resoures based on “Information Technology Platform Services” performance which constitutes a single reporting segment.

The Company does not have multiple reporting segmerils

Entity-wide disclosure as required by ind AS 108 "Operating Segment” are as follows:

Particulars Year ended Year ended
31 March 2021 31 March 2020
Revenues from external customers for each product or 2ach group of similar services
Sale of services 435.06 549.17
o 435.08 549.17
from attributed to the Company’s country of domicile and attributed to all
foreign countries from which tha C derivas r
India 431.50 645.28
Outside India 3.56 3.89
435.06 549.17
|Non-current assets luding tax ) | in the Company’s country of domicile and in
all forolgn countries in which tha Company holde assets
India 6,497 35 3,237.69
Qutside India - F
6.497.35 3,237.69
Details in p of p ge of g from top customer and revenues from
i with s ts to 10 p: or more of C 'S from p
Revenue from top customer 151.47 o 2
0,
Percentage 34.82% ./ Te b
7o VeCh ™
|Revenue from customers cantributing 10% or more to the Company's revenues from product sale 95.34 . ) #~055 @) ) N
|Percentage 21.91% F i~ 4 64.77% O
KN [ ot \:%.
4l 1]
- G (Bangalore) &
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Note 27

Capital management

st for the year ended 31st March, 2021

gies Private Li

For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all other equity reserves atiributable to the equity
shareholders Company. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in sconomic conditions and Lhe requiréments of the financial covenants. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to shareholders, retum capital to shareholders or issue new shares.

As at As at
Particulars 31 March 2021 31 March 2020
Total equity attributable to the equity shareholders of the company 6,364.92 3,821.74
As a percentage of total capital 100.00% 100.00%
Borrowings from Financial institulions and organization 0.00 0.00
As a percentage of total capital - -
Other Equity = =
Total Capital (Equity & Borrowings) 6.364.92 3,821.74
The Company is mainly funded through equity share capital subscribed by the investors of the Company through Right issue
Note 28
Related party transactions
Nature of rol Name of rolated parties i
Ultimate holding company * Reliance Industries Limited
Halding Company * Ralianca industrial Investments and Holding Limited (uptil 30 March 2020)
Jio Platforms Limited ( w.e f.31st Mar 2020)
Fellow Subsidiaries Reliance Retail Limited
Surajya Services Frivate Limited
Saavn Media Limited
|Reliance Projects & Property Management Services Limited
Key managerigl parsonngl (KMP) Mr. Arvind Pani - Whole Time Direclor
Mr. Vivekananda Pani - Whole Time Director
Mr. Sachindra Kumar Mohanty - Director
M= Nikki Srivastava - Company Secretary (w.e.f 15th January, 2021)
Relative of Key management personnel (KMP) Mrs. Subhashree Mishra
Mr. Ritwik Mohanty
Details of related parti i for the year ended 31 March 2021 and 31 March 2020 are as follows :
) 2 Description of the Year ended Year ended
" Name of ity ionshi 31 March 2021 31 March 2020
Remuneration
Mr. Arvind Pani KMP 93.27 93.43
Mr. Vivekananda Pani KMP 93.27 93.43
Mr. Sachindra Kumar Mohanty KMP - 12.79
Mrs, Subhashree Mishra Relative of KMP 39.85 48.82
Mr. Ritwik Mohanty Relativa of KMP 3.84 245
Issue of Equity Share Capital
Feliance Industrial Investments and Holding Limited Holding Campany - 1,499 14
Jio Platforms limited Holding Company 2,597.64 -
Revenue from operations
Reliance Retail Limited Fellow Subsidiary 75.31 33.20
Suraiva Services Private Limited Fellow Subsidiary 6.19 31.54
Saavn Media Limited Fellow Subsidiary 257 0.20
Rental expenses
Reliance Projects & Property Managemen! Services Limited Feliow Subsidiary 255.83 160.00
Details of g from related parties are as follows :
' Yatadd As at As at
e TR i Py 31 March 2021 31 March 2020
Trade receivables
Reliance Retail Limited Fellow Subsidary 4536
Surajyn Services Privale Limited Fellow Subsidiary -
Saavn Media Limited Fallow Subsidiary 3.4
Trade payables
[Rellance Projects & Property Management Services Limitad Fellow Subsidiary 279.30




Reverie Language Technologies Limited {formerly Reverie Language Technologles Private Limited)
Notes g part of Fi Is S for the year ended 31st March, 2021
All amounts are In ¥ Lakhs, unless otherwise stated

Note 29
Employee benefite
Short term employee benefits

Employee benefits payable wholly within twelve months of receiving services are classified as short-term employee benefits. These benefits include salary and wages, bonus and
exgratia. The undiscounted amount of short-tdrm empioyee benefits to be paid in exchange for employee services is recognized as an expense as the related service is rendered
by the employees.

Post-employment benefits
A Defined contributions

The Company makes contributions to statutory provident fund as per the Employees Provident Fund and Misceilaneous Provision Act, 1952 and superannuation fund which are
defined contribution plans as per Ind AS 19, Employee benefits. The Company recognised Z 5.20 Lakhs (net of transfer to intangible asset under development of Rs. 42.81Lakhs)
(31 Mareh 2020: T 3.71 lakhs net of transfer to intangible asset under development of Rs. 34.48) for provident fund but in the of Profit and Loss, The
contributions payable to these plans by the Company are al rates specified in the rules of the schemes.

B DefIned benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a defined benefit plan is calculated by estimating the amount of
future benefit that employees have eamed and retumed for services in the current and prior periods; that benefit is discounted to determine its present value. The calculation of
Company's obligation under the plan is performed periodically by an independent qualified actuary using the projected unit credit method.

The graluity plan is govemed by the provisions of the Payment of Gratuity Act, 1972 (as amended from time to time). Employees are entitied to all the benefits enlisted under this
act.

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which may vary overtime. Thus, the Company is exposed to various
risks in providing the above benefit which are as fallows:

a Interest rate risk
The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing the above benefit and will thus
resull in an increase in the value of the liability as shown in financial statements.

b Liquidity risk
This is the risk that the Company is not able to meet the short-term gratuity payouts. This may arise due to non avaabiity of enough cash/ cash equivalents to meel the liabilities
or halding of illiquid assets not being sold in tirme

¢ Salary escalation risk

The present value of the defined benefit plap is calculated with the assumption of salary increase rate of employees in future. Deviation in the rate of interest in future for
employees from the rate of increase in salary 1.|ssd to determine the present value of obligation will have a bearing on the plan’s liability.

d Demographic risk
The Company has used certain mortality and atirition assumptions in valuation of the fiability. The Company is exposed to the risk of actual experience turning out to be worse
compared ta the assumption.

e Regulatory risk
Gratuity benefits are paid in accordance wiihi the requirements of the Payment of Gratuity Act,1972 (as amended from time to time). There is a risk of change in regulalions
requiring higher gratuity pay-outs

f Asset liability mismatching or market risk
The duration of the liabiity is longer oompareq to duration of assets, exposing the company to market risk for volatilities/fall in interest rale.

a Investment risk
The probability or likelihood of occurrence uf inssas relative to the expected relum on any particular investment




erie L T logies Limited {f rly Reverie L Technol Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021
All amounts are in ¥ Lakhs, unless otherwise stated
Note 29 (Cont’d)

Deflned benefit obligations (Cont'd)

As at As at
31 March 2021 31 March 2020
A T g d in P ve | In resg af these defined benefit plans are as follows :
Curmrent senvice cost 23.44 9.19
Mal Interest cost 5.20 3.05
Less: Transferred to Intangibles for Development 25.50 10.87
Components of defined benefit costs recognised in Statement of Profit or Loss 3.14 1.37
Re-measurement on the net definad benefit liability :
Actuanial gains and losses anising from change m financial , demegraphic adjustments 0.33 324
Acluarial gains and losses arising from change in experience adjustments 198 33.50
|Components of defined benefit costs recognised In other comprehensive income 231 36.74
Currant portion of above azset/(ilability} 15.92 11.64
Maon-currant portion of above asset/(liability) 93.85 71.48
Change in definad benefit obligations (DBO} during the year :
Preseni value of DBO at the beqinning of the year 8312 43.10
Current service cost 23.44 9.19
Interest cost 5.20 3.056
Pas! service cost -
Benefits settled (4.30) (8.95)
Mctuarial {gain) / loss due to financial assumptions 0.33 3.24
Actuarial (qain) / loss duse to experience adiustments 1.98 33.50
Present value of DBO at the end of the year 109.77 B83.13
Actuarial assumptions ©
Discount rate 6.25% 5.25%
Satary escalation 8.00% B8.00%
Allrition 15.00% 15.00%
Retirement age 58 yaars 58 years
Hote:
The assumptions were lopad by 4 it with the assil of indep actuaries. Discount factors are determined close to each year-end by reference to market
yields of governmenl bonds that have lerms lo maturity approximating to the terms of the gratuity obligation. Other are based on current actuarial benchmarks and

management’s historical experience.

A quantitative sensitivity analysis for significant assumplion is as shown below :

Asat
31 March 2021

As at
31 March 2020

I of ch: In the di t rate

Imp&et due to increase of 0.5%
Impact due to decrease of 0.5%

|Impact of change In the salary growth rate

Impact due to increase of 0.5%
ImpaEct due to decrease of 0.5%

Impact of change In the attrition rate

Impact dus to increase of 0.5%

(2.70) (2.01)
285 212
213 1.46
(2.06) (140
(0.08) (@.01)
Impact due to decreass of 0.5% . _ .08 0.01

The sensitivity analysis presented above may rol be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would

occur in isolation of one another as some of iz assumplions may be correlated.

There is no change in the method of valuation for the prior periods.

Effect of plan on entity's future cash flows

The Company has purchased an insurance pulicy to provide for payment of gratuity to the employees. Every year, the insurance company camies out a funding valuation based
on the latest employee data pravided by the Comipany. Any deficit in the assels arising as a result of such valuation is funded by the Company. The weighted average duration of

the plan is estimated to be 10 ysars. Following = a maturity profile of the defined benefit obligation:




Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Fi ials S for the year ended 31st March, 2021
All amounts are in T Lakhs, unless otherwise stated

Note 29 (Cont'd)
Defined benefit obligations (Cont'd)

Expected cash flows over the next: {(valued on undiscounted basis}

As at
31 March 2021

As at
31 March 2020

1 year 15.92 11.64
2-5years 52.29 4.08
B - 10 years 40.37 30.88
Mare thian 10 years 241 38.18

160.99 B4.73




Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021

All amounts are in ¥ Lakhs, unless otherwise stated

Note 30

Fair value measurements

(i) Fir ial instr ts by category

The carrying value and fair value of financial instruments by categories as of 31 March 2021 were as follows:

Particulars Notes Amortised Financial Financial
cost assets/liabilities assets/liabilities at
at FVTPL FVOCI
Assets:
Investments 7 - 49236 -
Trade receivables 8 254,10 - =
Cash and cash equivalents 9 11.81 - -
Bank balances Other than cash and cash equivalents above 9 - - -
Total 265.91 492.36 -
Liabilities:
Trade payables 15 1,052.84 - -
Other financial liabflities 16
Payable to employees o - -
Accrued expenses =
Total 1,052.84 - -

The carrying value and fair value of financial instruments by categories as of 31 March 2020 were as follows:

Particulars Notes Amortised Financial Financial
cost assets/liabilities  assets/liabilities at
at FVTPL Fvocl
Assets:
Investments 7 = 525.46 £
Trade receivables 8 §12.27 - -
Cash and cash equivalents 9 59.07 - -
Bank balances Other than cash and cash equivaients above 9 89.50 - -
Tatal 580.84 52546 -
Liabilities:
Trade payables 15 631.19 - -
Other financial liabilities 16
Payable to employees S = -
Accrued expenses -
Creditors for capital goods . 8.48
Total 639.67 - -
‘/"‘-——h ‘:\.l (a
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)

Notes forming part of Financials Statements for the year ended 31st March, 2021

All amounts are in T Lakhs, unless otherwise stated

Note 30 {Cont'd)

Fair value measurements (Cont'd)

The management assessed that the fair value of cash and cash equivalents, trade receivables, loans, other financial assets, trade payables, working

capital loans and other financial liabilities approximate the carrying amount largely due to short-term maturity of this instruments.

The fair value of the financial assets and fiabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

{ii) Fair value of financial assets and liabilities measured at amortised cost
The management assessed that for amortised cost instruments, fair value approximate largely to the carrying amount.
(Ili) Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value
hierarchy. The three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.
Level 2: the fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use
of observable market data rely as litle as possible on entity specific estimates.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

a) Assets and liabilities measured at fair value - recurring fair value measurement

As at 31 March 2021 Notes Level 1 Level 2 Level 3 Total

Assets measured at fair value
Investments 7 49236 - - 49236
Liabilities measured at fair value

As at 31 March 2020 Notes Lavel 1 Level 2 Lavel 3 Total

Assets measured at fair value
Investments 7 52548 - - 52546
Liabilities measured at fair value

{iv) Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:
- the fair value of quoted investmenrs is determined using the market value for the investment. The fair value estimates are included in level 1.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021 (cont'd)

All amounts are in ¥ Lakhs, unless otherwise stated
Note 31

Financial risk management

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on it's financial performance.

The Company's risk management activity focuses on actively securing the Company's short to medium-term cash flows by minimising the
exposure to volatile financial markets. Long-term financial investments are managed to generate lasting retums.

The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write options. The most
significant financial risks to which the Company is exposed are described belaw.

(A) Credit risk analysis

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company, resulting in a financial loss. The Company is
exposed to this risk for various financial instruments. The Company's maximum exposure to credit risk is limited to the carrying amount of
financial assets, as summarised below:

Assets under credit risk As at As at
31 March 2021 31 March 2020

Cash and cash equivalents 11.81 59.07
Trade receivables 254.10 512.27
Other financial assets 5.81 10.33

i 271.72 581.67

A1 Trade and other receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers primarily located in India. Credit risk has
always been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course of business. The Company is exposed to a
concentration of customer risk with respect to its trade receivable balances.On account of adoption of Ind AS 109, Financial Instruments,
the Company uses expected credit loss model lo assess the impairment loss or gain. The provision for expected credit loss takes into
account available external and internal credit risk factors and Company's historical experience for customers.

As at As at
31 March 2021 31 March 2020
Balance at the beginning 30.39 3.64
Impairment loss recognised = 26.75
Impairment loss reversed (5.19)
Balance at the end 25.20 30.39

A2 Cash and cash equivalents

The credit risk for cash and cash eduivalents, is considered negligible, since the counterparties are reputable banks with high quality
external credit ratings.

1S
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021
All amounts are in ¥ Lakhs, unless otherwise stated

Note 31 (Cont'd)
Financial risk management (Cont'd)
(B) Liquidity risk

Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by monitoring
scheduled debt servicing payments for long-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day
business. The data used for analysirig these cash flows is consistent with that used in the contractual maturity analysis below. Liquidity
needs are monitored in various time bands, usually on a month on month basis. Long-term liquidity needs for a 360-day lookout period are
identified monthly. Net cash requirements are compared to available borrowing facilities in order to determine headroom or any shortfalls.
This analysis shows that available borrowing facilities are expected to be sufficient over the lookout period.

The Company’s objective is to maintain cash and marketable securities to meet its liquidity requirements for 30-day periods at a minimum.
This objective was met for the reporiing periads. Funding for long-term liquidity needs is additionally secured by an adequate amount of
committed credit facilities and the ability to sell long-term financial assets.

The Company's non-derivative financial liabiliies have contractual maturities (including interest payments where applicable) as
summarised below:

Maturities of financial liabilities

As at 31 March 2021 Less than1year 1yearto5years More than 5 years Total
Trade payables 1,052.84 - - 1,052.84
Other financial liabilities - =
Total 1.052.84 - - 1,052.84
As at 31 March 2020 Less than 1year 1yeartoSyears More than 5 years Total
Trade payable 631.19 - - 631.19
Other financial liabilities 8.48 - - 8.48
Total 639.67 : - 639.67
(C) Market risk

The Company is exposed to market risk through its use of financial instruments and specifically to currency risk and interest rate risk,
which result from both its operating and investing activities.
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Reverie Language Technologies Limited (formerly Reverie Language Technologies Private Limited)
Notes forming part of Financials Statements for the year ended 31st March, 2021
All amounts are in 2 Lakhs, unless otherwise stated

Note 31 {Cont'd)
Financial risk management (Cont'd)

Derlvative financial instruments
The Company does not hold any deri;vative financial instruments such as foreign currency forward contracts to mitigate the risk of changes
in exchange rates on foreign currency exposures.

Interest rate risk

Liabitities

The Company's borrowings are carried at amortised cost and are fixed rate borrowings. They are therefore not subject to interest rate risk
as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest
rates.

Assets

The Company's fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk
as defined in Ind AS 107, since neith@arthe carrying amount nor the future cash flows will fluctuate because of a change in market interest
rates.

Price risk

Exposure

The Company's exposure to price ris!( arises from investments held and classified in the Balance Sheet either at fair value through other
comprehensive income or at fair valug through profit and loss. To manage the price risk arising from investments, the Company diversifies

its portfolio of assets.

Sensitivity
The table below summarises the impact of increases/decreases of the index on the Company's equity and profit for the period.

Impact on profit after tax

As at As at
31 March 2021 31 March 2020

Current investments - mutual funds
Net asset value - increase by 1% 4.92 5.25
Net asset value - decrease by 1% (4.92) (5.25)
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Reverle Language Technologies Limited (formerly Reverie Language Technologles Private Limited)
Notes fi ing part of Fi, ial for the year anded 31st March, 2021
All 2mounts are In T Lakhs, unless otherwise stated

Note 32
Impact of COVID-19 in the Financial Statements
On March 11, 2020, the World Health Organization declared COVID-19 a global pandemic and suggested guidslines for containment and mitigation worldwide

As at March 31, 2021, in assessing the recoverability of property, plant and equipment, intangible assets and irade receivables, the Company has considered all internal and external information uplo the
date of approval of these financial statements. Based on current indicators of future econemic conditions, he Management expects to recover the carrying amount of these assets. However, the impact of
this global health pandemic may be different from Lhat estimaled as at the dale of approval of these financial slatements given the uncertainties associated with ils nature and duration. The Company will
cantinue lo closely monitor any material changes to future economic conditions.

Note 33

Prevlous Year comparatives

Prior year amounts have been regrouped/rearranged wherever necessary, to conform tp the current years’ presentation
Note 34  Recent pronouncements:

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule Iil of the Companies Act, 2013. The amendments revise Division |, Il and Ill of Schedule Iil and are
applicable from April 1, 2021, Key amendments relating to Division Il which relate lo companies whose financial statements are required to comply with Companies (Indian Accounting Standards) Rules
2015 are:

Balance Sheet:

» Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or non-current

« Certain additional disclosures in the statement of changes in equity such as changes in equity share capilal due to prior period errors and restated balances at the beginning of the current reporting
period.

« Specified format for disclosure of shareholding of promoters.

« Specified format for ageing schedule of trade receivables, irade payables, capital work-in-progress and intangible asset under development

= If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then disclosure of delails of where it has been used

* Specific disclosure under ‘additional regulatory requirement such as compliance with approved schemes of arrangements, compliance with number of layers of companies, title deeds of immovable
property not heid in name of company, loans and advances to promoters, directors, key managerial personnel (KMP) and related parties, details of benami property held etc.

Staternent of profit and loss:

= Additional disclosures relaling to Corporate Social Responsibility (CSR),
the financial statements.

income and crypto or virtual currency specified under the head ‘addilional information’ in the notes forming part of

The amendments are extensive and the Company will evaluate the same lo give effect to them as required by law.

For and on behalf of the Board
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Whole Time Director Whole Time Director ~ Company Secrelary
DIN: 00936914 DIN: 01012763 Membership No: 41741
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